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Numbers down – good news 

at last ! 

 

Amid the daily reports of negative sta-
tistics reporting on the deepening 
global economic crisis, Ascend’s an-
nual air safety bulletin reports a fall in 
aviation fatalities in 2008, citing 2008 
as “one of the best years on record for 
air safety”.  Ascend’s safety bulletin 
recorded a 25% decline between 2007 
a d 2008 in the number of fatalities re-
sulting from aircraft accidents. 

 

With 539 reported passenger and crew 
fatalities, 2008 represented an im-
provement on the 730 fatalities re-
corded in 2007.  Only 2004 recorded 
fewer fatalities at 434 in recent years. 

 

The fatal accident rate for 2008 of 1 
per 1.3 million flights is better than the 
overall rate for the nine years since 
2000 of 1 per 1.2 million flights. The 
year also compares very favourably 
with those of the 1990s, which re-
corded an average of 37.4 fatal acci-
dents per year. 

 

 

The worst accident of 2008 was the 
Spanair MD-80 crash in August, which 
killed 149 of the 166 passengers on 
board and 5 of 6 crew members when 
it crashed beside the runway at Madrid 
Barajas Airport.  Only two other acci-
dents killed more than 50 people; the 
Aeroflot Nord (Boeing 737) and Itek Air 
(Boeing 737) crashes resulted in 82 
and 65 deaths respectively. 

 

In insurance terms, while the fall in 
passenger fatalities is welcome the 
overall profitability of the market is still 
marginal.  Our estimates of final year 
end premium and claims totals sug-
gests a small underwriting surplus.  
From this amount, however, Under-
writers need to cover their operating 
costs and brokerage and other fees. 

 

The level of “attritional” losses is also 
open to some interpretation – the 
range in total attritional losses varies 
from US$325M to US$515m.  We 
have used an industry mid-point of 
US$430m in our analysis. 
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