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China 
Attack on Chinese airline foiled  
 
Chinese officials have said that the flight crew of a Chinese passenger airline foiled a planned attack 
to crash the plane by someone on board.  
 
The incident occurred on a passenger plane that left from Urumqi, which is the capital of the 
northwestern Xinjiang Uygur autonomous region. 
 
The crew reportedly foiled the plan to crash the China Southern Airlines flight just after the plane took 
off at 10:35 a.m., according to Nur Bekri, chairman of the Xinjiang regional government.  
 
According to Xinhua news agency, Bekri said in the ongoing parliament session that the plane was 
forced to land at Lanzhou, capital of neighbouring Gansu Province, because "some people were 
attempting to create an air disaster."  
 
 
USA  
Investigation into sleeping pilots started     
 
The American FAA, or Federal Aviation Administration, is investigating a report that two pilots fell 
asleep during a domestic flight and flew right past the destination airport.  
 
This is supposed to have happened during a flight from Honolulu to Hilo, both in the state of Hawaii.  
 
To the amazement of the air traffic controllers the airplane did not start the landing procedures when it 
was scheduled to make its planned landing. All attempts to make radio contact with the airplane’s 
cockpit kept failing for over 20 minutes.  
 
The local officials suspect both pilots fell asleep during the flight and have asked for an investigation 
from by FAA.  
 
A spokesman from the airplane’s airline, GO! Airlines, was fast to declare that the pilots were having 
technical difficulties with their radio equipment. This prevented them from sending any messages to air 
traffic control.  
 
 
Philippines 
Settlement reached for 2000 crash in the Philippine s 
 
Families of 131 passengers and crew killed in a plane crash in the southern Philippines in 2000 have 
won a $165 million settlement from a US-owned plane leasing company. 
 
This is the biggest amount granted for victims of an air accident in Asia, a local newspaper said. "It 
was a triumph for the victims," Emmanuel Pinol, Vice-Governor of Cotabato, told the Manila Standard.  
 
His sister-in-law and two children died when Air Philippines flight 541 from Manila crash-landed into a 
banana plantation in Davao City on April 19, 2000. 
 
The families of the plane crash victims will describe in a book how they won a legal battle against the 
US-based owners of the ill-fated plane that was leased to a small airline company in the Philippines, 
said Pinol.  
 
The Chicago-based AAR Aircraft & Engine Group and Fleet Business Credit Corporation, was found 
to have leased an old Boeing 737 to Air Philippines, an "under-funded and unsafe start-up airline" said 
Donald Nolan, lead counsel of the case.  
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Indonesia  
Indonesia plans to build nuclear power plants      
 
The Indonesian government plans to build four nuclear power plants by 2025 to meet electricity 
demand, State Minister for Research and Technology Kusmayanto Kadiman said.  
 
"If one nuclear power plant can produce 1200 MW of electricity, we need four plants by 2025 to meet 
our demand," he said.  
 
"We have surveyed a number of sites for the nuclear plants including in northern Java and southern 
Kalimantan."  
 
Kusmayanto said going nuclear had to be realized because it had been set at the 2004-2025 long-
term development plan.  
 
The government plans to build the first nuclear power plant on the slope of Mt. Muria in Jepara, 
Central Java. The plant is expected to be operational in 2016 despite strong oppositions from local 
residents and environment activists.  
 
"We have to start the construction this year. Otherwise, we will be behind schedule," Kusmayanto said. 
  
"It is just normal if there are parties who oppose the plan. We have prepared everything for the nuclear 
power plant from planning, technology, financing to human resources."  
 
Indonesia currently has three nuclear reactors for scientific purposes in Bandung, Yogyakarta and 
Serpong, Banten.  
 
 
UAE    
Private sector to enter power/water sector in UAE   
 
The UAE will allow private sector companies to build and operate power and desalination plants that 
will help meet the country's growing needs for utilities.  
 
"A federal draft law, which was approved by the cabinet, allows the private sector to establish and run 
water and electricity stations to face the increasing demand, especially in the large investment projects 
in the areas supervised by the Federal Electricity and Water Authority [Fewa]," said the Arabic Al 
Khaleej.  
 
The draft law, which will be discussed by the Federal National Council (FNC), will introduce a new 
article to Federal Law No. 31 for 1999 regarding the setting up of the authority.  
The new article states that the authority may allow private sector investors to set up power 
regeneration and water production stations in the areas supervised by the authority, according to laws 
and regulations issued by the Cabinet, and provided they comply with environmental standards and 
laws.  
 
The FNC intends to amend article 23 by adding a condition that water and electricity tariffs must be 
under the authority's control.  
Earlier discussions between the Public Facilities Committee at the FNC and Fewa officials reached the 
conclusion that demand over water and electricity increased beyond Fewa's expectations.  
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Energy Investment   
GE Energy to invest outside the US  
 
GE Energy Financial Services has announced plans to invest $5bn - nearly a quarter of its total plan - 
outside the US to grow and help meet soaring energy demand by the end of 2010.  
 
GE has opened offices in Southeast Asia and the Middle East, and expanded in India. The company 
said GE Energy Financial Services investments outside the US would be boosted to 25 per cent from 
10 per cent. Those investments are now spread across 35 developed and emerging countries.  
 
A press statement said: "This strategy reinforces GE's company-wide plan to boost international 
revenues to take advantage of rapidly growing non-US economies, particularly in infrastructure areas 
such as energy.  
 
"World primary energy demand is projected to grow by 55 per cent between 2005 and 2030 to 17.7bn 
metric tonnes of oil equivalent, the International Energy Administration estimates. GE reported that 
international revenues topped 50 per cent for the first time in 2007, up from an historic average of 40 
per cent." 
 
 
Mexico   
Mexico LNG project awarded  
 
Mexico's Comision Federal de Electricidad has awarded the Manzanillo LNG project to a Japanese-
Korean consortium. The winner, Terminal KMS de GNL, comprises Mitsui (37.5%), Samsung (37.5%) 
and Korea Gas (25%), and will hold a 20-year concession for the terminal. Repsol is supplying the 
terminal with LNG under a 20-year supply agreement. 
 
The CFE, Mexico's state electricity company, has taken the lead in developing LNG projects because 
of the role that gas plays in firing its generation fleet. Manzanillo, located on Mexico's Pacific coast, will 
have an initial capacity of roughly 500 million cubic feet per day. It will serve nearby generation 
repowering projects. 
 
 
Bulgaria 
Russia will supply half the work force for NPP cons truction project  
 
Russian nationals will account for half the workforce to build two nuclear reactors at Bulgaria's Belene 
power plant on the Danube to make up for a shortage of local experts, Moscow officials have 
announced.  
 
"Some 2,000 Russian experts will join the construction of Bulgaria's second nuclear power plant," 
Genadij Rostovski, chairman of the Russian Chamber of Commerce and Industry for the Balkans, said 
during his visit to the northern town of Veliko Tarnovo.  
 
The long-awaited EUR 4 B deal that will see Russia's state-owned Atomstroyexport design and build 
the two twin 1000 M reactors was sealed at the end of January during the visit of Russian President 
Vladimir Putin to Sofia, more than a year after Bulgaria picked the firm. 
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Allianz Germany   
Allianz Germany 2007 figures  
 
Allianz's German insurance unit said it expected premium income and operating profit to rise this year.  
 
In 2007, operating profit rose nearly 14 percent to 2.2 billion euros ($3.4 billion), with premiums up 1.6 
percent to 26.1 billion euros ($40.66 billion), the company said, giving details of business 
developments in its home market.  
 
Allianz already released group results last month which showed it made record net profit of nearly 8 
billion euros ($12.46 billion) last year.  
 
The company said it expected to see damage claims of 100-200 million euros ($155.8-$311.6 million) 
from winter storm Emma, which hit Europe at the start of the month.  
 
 
Hannover Re   
Record profit for Hanover Re 
 
Even without the special effect associated with the tax reform in Germany, Hannover Re would have 
recorded the best result since it was first established.  
 
The operating profit - which does not include the profit of around €22m Euro booked by the Praetorian 
Financial Group - was boosted by 14.6% to €940m (€819.9m).  
 
Group net income was up by 42.6% to €733.7m (up from €514.4m in 2006). Even without the special 
effect of corporate tax reform amounting to €164.7m (after minority interests), Hannover Re would 
have achieved a record result of €568.9m.  
 
"We surpassed our profit targets and reported the highest Group net income in our company's history", 
chief executive officer Wilhelm Zeller announced at the press briefing on the annual results held in 
Hannover.  
 
The earnings per share climbed from 4.27 Euro to 6.08 Euro (of which 1.37 Euro derived from the 
special effect associated with tax reform).  
 
The gross written premium of the Hannover Re Group contracted by 11.1% to €8.3bn (€9.3bn). This 
was attributable to the sale of Praetorian and the associated withdrawal from US specialty business. 
The growth generated in life and health reinsurance failed to offset these influencing factors.  
 
The state of the market in non-life reinsurance remained favourable in the year under review. Although 
the hard market has now passed its peak, the rate level - with a few exceptions - held stable.  
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Lloyd’s  
UK Government releases plan to modernise Lloyd’s   

The UK's Exchequer Secretary to the Treasury, Angela Eagle MP, released a 64-page document on 
Friday, March 7, outlining a series of proposals to modernise the Lloyd's market. The paper is the first 
step in a plan to overhaul the Lloyd's Act of 1982, which currently governs how Lloyd's functions. 

The bulletin noted that the "consultation is part of the Government's ongoing commitment to support 
City competitiveness, and follows the Government's promise last year to bring forward proposals in 
2008."  

Eagle stated: "The reforms I am proposing today complement the reforms that Lloyd's itself has 
already put in place, and will help it continue to compete in the global insurance market of the 21st 
century. This consultation is a chance for anyone with an interest in the future of Lloyd's to influence 
these proposals, and I welcome comments from all concerned." The consultation period is set to close 
on May 30, 2008. 

 
Middle East 
New reinsurer in Middle East 
 
Reinsurance buyers will shortly be offered fresh local capacity from Gulf Re, a new company backed 
by Bermuda’s Arch Capital Group and the government-backed Gulf Investment Corp. 
 
Arch and GIC used the opening morning of the World Insurance Forum in Dubai to announce the 
planned formation of the new company once regulatory approvals are granted. 
 
Arch and the GIC have committed $200 million each to the venture, with $200 million paid up 
immediately and $200 million set aside for future growth. 
 
Gulf Re, led by Chairman Marc Grandisson, chairman and chief executive officer of Arch Worldwide 
Reinsurance Group, and Gail Norstrom CEO, will offer treaty and facultative reinsurance to 
reinsurance buyers in the Gulf Cooperation Council region that includes Kuwait, Qatar, Oman, Saudi 
Arabia and the United Arab Emirates. 
 
Subject to regulatory approval, the new company will start underwriting in the first half of this year and 
will be based in the Dubai International Financial Centre. 
 
Arch Capital Group President and CEO Dinos Iardonnou said that the company would initially focus on 
high value oil and gas, industrial, utility and transportation assets in the six GCC states. 
 
 
Lebanon 
Market figures for Lebanon 
 
Total non-life premiums grew by 8% year-on-year to reach US$482.65 million in 2007. The top five 
players accounted for almost 46% of the market share.
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San Francisco  
Insurers make oil pollution payment  
 
The insurer of a ship that spilled fuel oil into San Francisco Bay following a November accident has 
made an initial payment of $2 million in compensation.  
 
San Francisco City Attorney Dennis Herrera said in a statement last week that Pennsauken, N.J.-
based Hudson Marine Management Services, the agent of the ship's insurer, Steamship Mutual 
Underwriters Assn. (Bermuda) Ltd., has wired the funds to the city to begin payment for the cleanup 
effort.  
 
The M/V Cosco Busan on Nov. 7 collided with the Bay Bridge, causing the vessel to spill more than 
54,000 gallons of bunker fuel into the bay.  
 
The city in December sued the ship's owner, Regal Stone Ltd. of Hong Kong, as well as several other 
parties.  
 
The suit charges that the spill from the Cosco Busan killed or injured at least 2,200 birds as well as 
other marine life, damaged waterfront property, harmed the livelihoods of San Francisco Bay area 
fishermen, impaired the public's recreational enjoyment and compelled the city to "expend substantial 
sums of money."  
 
Mr. Herrera said the $2 million is not a final settlement "and does not preclude the city from recovering 
further damages."  
 
Others being sued include Hong Kong-based Fleet Management Ltd., the ship's operator; Seoul, 
South Korea-based Hanjin Shipping Co. Ltd., the owner of the spilled fuel; Synergy Management 
Services and Synergy Marine Ltd., which are both identified as agents of Regal Stone; and John J. 
Cota, the ship's pilot at the time of the spill.  
 
 
France 
Pollution in River Loire  
 
Around 100 tonnes of toxic heavy fuel oil has escaped into the River Loire estuary in France. 
 
The incident occurred while a ship was taking on bunker fuel at the Donges oil terminal at the port of 
Nantes-Saint Nazaire.  
 
Four hundred tonnes of oil was lost in total from leaking pipework but three quarters of it collected on 
the banks of the river, with only part of it going into the water.  
 
The Total oil refinery at Donges deployed floating barrages and pumping equipment as soon as the 
leak was discovered but there are reports of fuel coming ashore along the banks of the estuary in the 
form of solidified globules and also along the shore outside the estuary.  
 
The local prefecture asked local authorities to prevent members of the public from gaining access to 
affected areas, saying that the state was using all the means at its disposal to recover the oil.  
 
“The product which has escaped is toxic heavy fuel oil which should only be handled with great 
precaution – neoprene gloves, disposable polyethylene suites, masks and PVC boots,” the prefecture 
said. 
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Fairfax Financial Holdings  
S & P puts Fairfax on CreditWatch 

 

Standard & Poor's Ratings Services has placed its counterparty credit and financial strength ratings on 
Canada's Fairfax Financial Holdings Ltd. (FFH), FFH's operating insurance companies (collectively, 
Fairfax), and Crum & Forster Holdings Corp. on CreditWatch with positive implications.  

 
Hannover Re 
Best revises outlook for Hannover Re 

A.M. Best Co. has revised the outlook to positive from stable for the issuer credit rating (ICR) and debt 
ratings of Germany's Hannover Rueckversicherung (Hannover Re) and its rated subsidiaries.  

Best also affirmed these ratings as well as Hannover Re's financial strength rating (FSR) of 'A' 
(Excellent).  

The outlook for the FSR remains stable. Best said it took the rating action following "Hannover Re's 
strong after-tax net income of €734 million [$1.145 billion] at year-end 2007, driven by significantly 
higher earnings (an increase of 84 percent compared to 2006) from life reinsurance  

�

Axis 
S & P affirms Axis ratings  

S&P has affirmed its 'BBB+' counterparty credit rating on AXIS Capital and its 'A' counterparty credit 
and financial strength ratings on AXIS Capital's operating subsidiaries, all with positive outlooks 
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USA  
The Sheriff of Wall Street resigns   
 
Eliot Spitzer has announced his resignation as New York governor. This follows revelations that he 
had been a client of a prostitution ring. 
 
The ambitious politician made a name for himself during his tenure as New York attorney general.  
He made it his mission to uncover bad practices in the financial services industry. He took a number of 
insurers and insurance brokers to task over contingent commissions, bid rigging and price fixing. 
 
As a result of these industry probes, Spitzer earned himself the nickname the "Sheriff of Wall Street". 
  
The irony that a public figure, well known for his moral crusades, is now himself at the centre of 
scandal has not been lost on the press and public. 
 
The New York Times – which originally broke the sex scandal story – has revealed that senior Spitzer 
aides are now trying to prevent an impeachment vote. 
 
According to the newspaper's latest report, Spitzer apologised during his resignation speech. 
“I am deeply sorry that I did not live up to what was expected of me,” he said. “To every New Yorker, 
and to all those who believed in what I tried to stand for, I sincerely apologise.” 
 
“Over the course of my public life, I have insisted — I believe correctly — that people regardless of 
their position or power take responsibility for their conduct,” he added. “I can and will ask no less of 
myself. For this reason, I am resigning from the office of governor.” 
 
 
Europe  
Estimate of losses from Windstorm Emma   
 
Allianz S.E. estimates that its net claims before taxes from Windstorm Emma will be above the €200 
million ($311.8 million) mark. 
 
Insured losses from the windstorm, which tore across parts of Central Europe on March 1, could cost 
between €750 million ($1.15 billion) and €1.3 billion ($1.99 billion) Boston-based catastrophe 
modelling company, AIR Worldwide Corp., said last week. Germany and Austria are expected to 
account for more than half the total, according to AIR. 
 
For Germany, Munich-based Allianz Deutschland AG estimated more than 100,000 claims, which 
corresponds to between €100 million ($155.9 million) and €200 million ($311.8 million), said Gerhard 
Rupprecht, chief executive officer of Allianz Deutschland AG. 
 
Over 75% of the reported claims are related to building insurance, Allianz said. The second most 
frequent cause for reported claims are motor vehicles damaged by fallen trees, branches and other 
objects. 
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USA 
Guilty verdict for Gen Re and AIG former executives     
 
Five former executives of General Re Corp. and American International Group Inc. sat grimly in a 
Hartford, Connecticut, courtroom late last month after a federal jury found them guilty of fraud in 
helping AIG inflate its loss reserves with a reinsurance deal. 
  
After hearing more than five weeks of testimony and deliberating for six days, the jury convicted the 
defendants on all charges against them, including conspiracy, securities and mail fraud, and making 
false statements to securities regulators.  
 
Following the verdicts, U.S. District Judge Christopher Droney set May 15 for sentencing and 
continued their release on a $1 million (€503,640) bond each.  
 
Defence lawyers said their clients will appeal.  
 
Convicted in the case were former Gen Re Chief Executive Officer Ronald Ferguson; Christopher 
Garand, former senior vice president in charge of U.S. finite underwriting for Gen Re; Robert Graham, 
former senior vice president and legal counsel for the reinsurer; Elizabeth Monrad, Gen Re's former 
chief financial officer; and Christian Milton, AIG's former president for reinsurance.  
 
The guilty verdicts quickly revived a question that has lingered since the case began more than two 
years ago: Are more indictments to come?  
 
 
UK 
Estimate of losses from UK earthquake   
 
The earthquake that struck the United Kingdom late last month will result in damage in the range of 
tens of millions of pounds, according to initial estimates.  
 
The Association of British Insurers in London said the quake is likely to result in losses of about £10 
million (€13.1 million), while Boston-based AIR Worldwide said losses could run into tens of millions of 
pounds. Newark, California-based Risk Management Solutions Inc. said insured losses from the 
quake could be between £15 million (€19.7 million) and £30 million (€39.3 million)  
 
Earthquake insurance is included as standard in most commercial and homeowners policies in the 
United Kingdom, so much of the damage caused by the quake will be covered by insurance, RMS 
noted in a statement.  
 
 
UK 
Mott MacDonald to be sued over Wembley Stadium prob lems  
 
Wembley Stadium contractor Multiplex is preparing action against Mott MacDonald that could see the 
biggest ever legal claim launched in UK construction history with the Australian firm alleging the 
consultant owes it a massive £253 million. 
 
Multiplex claims Mott MacDonald's design for the steelwork "was not fit for purpose" and adds: "The 
initial designs were not correct, constructible, co-ordinated and/or consistent. The services provided by 
Mott MacDonald throughout the project were unsatisfactory. 
 
Multiplex claims Mott -MacDonald's work affected it in several ways. It suggests the -consultant was 
the real culprit for the project finishing in March 2007 rather than the September 2005 date it had 
promised client Wembley National Stadium. 
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It says: "The stadium was ultimately delayed in reaching completion. Multiplex believes that Mott 
MacDonald was the cause of a substantial portion of that critical delay." 
It also claims Mott MacDonald's breaches "substantially damaged Multiplex's reputation in the UK 
market and caused Multiplex to lose numerous commercial opportunities". 
 
It adds that it had to divert its own staff, who otherwise would have "been engaged in revenue 
generating activities", to sorting out the problems. 
 
A Multiplex spokesman said: "Multiplex believes that Mott MacDonald has a serious case to answer 
and we are confident of a successful outcome." 
 
In a statement, Mott -MacDonald said: "Mott Stadium Consortium is confident it performed its 
contractual obligations to Multiplex in a professional and diligent manner. Multiplex will then need to 
decide whether they wish to take the matter further. 
 
"The figures mentioned by Multiplex are not credible. They are also irrelevant. We will demonstrate 
that MSC has no liability for any loss Multiplex may have incurred." 
 
 
Nigeria 
Nigerian Government launch massive lawsuit 
 
The Nigerian government has launched a £22 billion lawsuit against three multinational cigarette 
makers: British American Tobacco, Philip Morris and International Tobacco. The government accuses 
the companies of showing disregard for the health of young Africans and using strategies to glamorise 
cigarettes in ways that are now banned in Europe.  
 
The government’s case is built on documents it says demonstrate tobacco firms have targeted their 
sales at teenagers. Government lawyer Babatunde Irukera said: “Documents we have refer to ways of 
increasing the number of ‘Yaus’,” a reference to “young and underage smokers”. He said the 
documents came to light during legal actions by the US states against tobacco companies in the 
American courts.  
 
But critics accuse the Nigerian government of seeking cash from the same firms that have been given 
tax breaks to expand their operations in the region. 
 
 
New York 
Crane collapse kills 7 
 
The bodies of two construction workers and a woman from Miami were pulled from the rubble of a 
Manhattan crane collapse. 
 
The deaths of Santino Gallone, 37, and Clifford Canzona, 45, of Long Island and Odin Torres, 28, of 
Florida brought to seven the number of people killed in the collapse. 
 
The crash was set in motion when a 5 1/2 -ton steel collar being installed around the crane broke 
loose from the building on East 51st Street, authorities said. As the collar -- used to secure the crane 
to the building -- fell, it struck a collar already in place, knocking it loose and destabilizing the crane. 
 
The crane, at that point completely unsupported, toppled, crashed into the building on which it was 
being used and levelled a town house around the corner. 
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